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NOTIFICATION 

(Customs) 

 

S.R.O.        (I)/2019.- The following draft of amendments, which the Federal Board of 

Revenue proposes to make in the Customs Rules, 2001, in exercise of the powers conferred by 

section 219 of the Customs Act, 1969 (IV of 1969), section 50 of the Sales Tax Act, 1990, section 

40 of the Federal Excise Act, 2005 and section 237 of the Income Tax Ordinance, 2001 (XLIX of 

2001), is hereby published for information of all persons likely to be affected thereby and, as 

required under sub-section 3(A) of section 219 of the Customs Act, 1969 (IV of 1969), notice is 

hereby given that objections or suggestions thereon, if any, may for consideration of the Board be 

sent within fifteen days of publication of the draft amendments in the official Gazette. Any 

objections or suggestions which may be received from any person, before the expiry of the 

aforesaid period, shall be taken into consideration by the Federal Board of Revenue, namely:- 

 

DRAFT AMENDMENTS  

In the aforesaid Rules, in Chapter XXI, after Sub-Chapter XVI, the following new Sub-

Chapter XVII shall be inserted, namely:- 

 

“Sub-Chapter XVII 

Risk Management System Rules 

 

556L. Definitions.- All the terms used in this sub-chapter shall have the same meanings as 

defined in the Customs Act, 1969, Customs Rules, 2001 and Risk Management Policy (as notified 

by the Board), wherever applicable. 

 

556M.  (1) Role and Responsibilities of the Directorate General of Risk 

Management (DGRM).- 

 

(i) Manage risks pertaining to Customs clearance of goods and passengers; 

(ii) Plan and implement strategies using various risk management tools and 

techniques specific to particular transaction types relating to imports, exports and 

transit of goods and clearance of international passengers; 

(iii) Monitor, evaluate and review Risk Management System based on changing 

national and international trends and feedback from different stakeholders; 



(iv) Examine clearance patterns of various sectors and commodities to identify, 

analyze and evaluate risks and develop mitigation strategies and present the same 

to Risk Management Committee (RMC) for approval and implementation; 

(v) Develop system whereby different stakeholders’ compliance levels are 

determined. Stakeholders with high compliance level are given different 

treatment in the system. This may serve as a precursor for developing Authorized 

Economic Operators (AEO) program; 

(vi) Periodically review and address risks identified by the Risk Management 

Committees (RMCs); 

(vii) Putting in place a system whereby information and intelligence is shared with 

other regulatory authorities and businesses to identify risks and evolve strategies 

to enhance compliance level; 

(viii) Coordinate with Directorate General of Training & Research (DGTR) for 

training of officers responsible for implementing the RMS in major customs 

locations; 

(ix) Coordinate with Directorate General of Post Clearance Audit to work out 

parameters for identification of entities and sectors for conducting post clearance 

audits and after completion of audits, findings are communicated to DGRM in 

structured formats for improving RMS; 

(x) Coordinate with Directorate General of Intelligence and Investigation-Customs 

(DG I&I) to get feedback in the structured format after completion of 

investigations of cases or studies undertaken by the (DG I&I); 

(xi) Maintain security and confidentiality of the RMS, data and records; 

(xii) Devise a mechanism to maintain security and confidentiality of RMS and 

relevant record; 

(xiii) Conduct outreach programs for different stakeholders to improve voluntary 

compliance; 

(xiv) Carry out periodical evaluation of the system to identify infrastructure 

requirements including logistics, HR, IT tools and techniques for upgradation 

and improvement of RMS; and 

(xv) Keep the Federal Board of Revenue apprised of the developments in RMS. 

 

(2) Risk Management Committee (RMC) 

 

(i) There shall be a Risk Management Committee (RMC), headed by a BS-21 

officer of Customs and shall comprise as many BS-19 and BS-20 officers of 



Customs as may be notified by the Board, which will convene the RMC 

meetings to review functioning and supervise implementation of the RMS. 

The Committee may invite any officer of Customs and representatives of 

other government departments to assist the RMC whenever required; 

(ii) The head of RMC will nominate an officer of the Committee to serve as 

Secretary of the Committee; 

(iii) Meetings of RMC shall be convened at least once every month. The RMC 

shall perform the following key functions: 

  

(a) Review of the performance of the RMS; 

(b) Review of risk parameters and behavior of important risk indicators; 

(c) Set benchmarks for interventions or interceptions focusing on 

targeting the risky consignments or entities.  

 

 

556N. This supersedes Notification No. S.R.O. 769(I)/2014 dated the 12th August, 2014 

and Office Order issued by the Federal Board of Revenue vide C. No.1(5)S(R&A)/2016.Vo.II 

dated the 19th June, 2018.” 

 

 

(Muhammad Saleem Memon) 

Secretary (Law & Procedure) 

 

 


